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MEDIA RELEASE July 28, 1988
DESPITE DROUGHT AND MILLWORKERS* STRIKE,
STATE'S ECONOMY TO GROW SLOWLY IN 1988, UM ECONOMIST SAYS 
MISSOULA —
Despite the severe drought in eastern Montana and the 
prolonged millworkers' strike, Montana's economy will continue to 
grow slowly in 1988, according to a University of Montana 
economist.
Paul Polzin, director of forecasting at UM's Bureau of 
Business and Economic Research, made that projection as part of 
the Economics Montana forecasting program, cosponsored by the 
Bureau and U.S. West.
Overall economic activity, as measured by non-farm labor 
income, will increase about 2.2 percent in 1988, Polzin said. By 
contrast, the U.S. economy is projected to grow about 2.6 percent 
this year.
After 1988, Montana's growth rates will slightly exceed the 
national average, Polzin projected. "These higher growth rates 
will not, however, make up for the years of slow growth in 
Montana," he added.
He said that although some people think the drought in 
eastern Montana is the worst in decades, net farm income may not 
drop to the low levels that accompanied the 1984-85 drought.
According to agricultural economist Myles Watt of Montana
more
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State University, the drop in sales of farm products will have 
less impact on net income this year than in 1984-85 because farm 
costs interest rates in particular —  are lower now.
Nevertheless, Polzin cautioned, the 1988 drought will leave 
its mark on Montana's non-farm economy for several years. "In 
the past, we found that the sales of farm machinery and other 
equipment were affected for up to two years after the drought," 
he noted.
The millworkers' strike has affected western Montana's 
economy because the workers have lower incomes and spend less at 
local merchants during the strike. "To date, however, the impact 
of the strike on the statewide economy has been negligible," 
Polzin said.
Any long-run impact of the strike will be lessened if the 
workers' incomes increase after the strike is settled, either due 
to higher hourly wages or more work hours, he added.
Metal mining continues to be one of the few bright spots in 
Montana’s sluggish economic picture, Polzin said. Several new 
mines are being built, and there are plans for significant 
expansions of existing ones.
Personal income, one of the major determinants of retail 
sales, will increase about 2.3 percent a year between 1987 and 
1990, Polzin forecast. Although this slightly exceeds the 
projected national growth rate of 2.2 percent a year, it does 
not make up for the lower than average increases Montana has
more
experienced in the past few years, he explained.
Employment in Montana will increase only modestly between 
1987 and 1990, and by 1990 the number of wage and salary jobs 
should be back up to the 1985 level, Polzin said.
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